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‘Great companies are like great investments - they deliver superior returns over the long term”

- Peter Lynch

1. Large and growing market: India is the second most populous country in the world and
has a growing middle class, which provides a large and expanding market for consumer goods

and services.

2. Strong demographic profile: India has a young population with a median age of 29, which

is expected to drive consumption growth in the long term.

3. Increasing disposable income: As India's economy continues to grow, disposable income

is expected to rise, which could drive demand for consumer goods and services.

4. Government support: The Indian government has taken several steps to support the
consumer sector, such as increasing infrastructure spending, reducing corporate tax rates, and

promoting ease of doing business.

5. Attractive valuations: Indian consumption stocks are currently trading at attractive

valuations compared to historical levels, providing potential for long-term capital appreciation.

6. Resilient sector: The consumption sector has shown resilience during economic

downturns and is considered to be a defensive sector.

7. Diversification: Investing in Indian consumption stocks can provide diversification benefits
to a portfolio, as the sector includes companies in various sub-sectors such as FMCQG, retail, and

consumer durables.

8. Strong brands: Many Indian consumption companies have strong brand recognition and

loyalty, which can provide a competitive advantage.

9. Growing e-commerce market: The Indian e-commerce market is expected to grow
rapidly, which could benefit companies in the consumer sector that have a strong online

presence.

10. Improving distribution channels: Distribution channels for consumer goods and
services in India are improving, with the growth of modern retail formats and the development

of logistics infrastructure, which could benefit companies in the sector.

Conclusion:

Investing in Indian consumption stocks can be a golden choice for long-term investors looking
for sustainable growth and stability. The Indian economy has a young demographic, growing
middle class, and increasing urbanization, all of which are driving consumer spending.
Additionally, with government initiatives like Make in India and Digital India, the consumption
sector is poised for even more growth in the coming years. However, as with any investment, it's
important to do your due diligence and consult with a financial advisor before making any
decisions. With the right approach and a long-term mindset, Indian consumption stocks can be

an excellent addition to any well-diversified investment portfolio
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