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❏ Incorporated in 2004, Kedia Advisory is one of the leading
SEBI Registered Research House having an unmatched
and incomparable award winning research services with
manifested pedigree of more than 15 years.

❏ Being a Market Leader specialising in Commodities, Equity
and Currency Markets, our research and various reports
including outlook and views on various products have
been benefiting our clients immensely and helping them to
take a better informed decision for over 15 years now.

❏ Mr Ajay Kedia ( Founder, Director ) has been instrumental
and continues to be the guiding force since inception for
setting up various processes and methodologies across
various products including technical and fundamental
research in making our advisory division an award winning
advisory division.
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4/5. Classification of Commodities 
(Commodity Complex)

Following are the commodities traded in Indian Commodity markets.

● METAL – Aluminium, Copper, Lead, Zinc, Nickel, Sponge Iron, Steel Long, Steel Flat, and Tin.
● SPICES – Cardamom, Jeera, Pepper, and Red Chilli.
● BULLION – Gold, Gold HNI, Gold M, i Gold, Silver, Silver HNI, and Silver M
● FIBER – Cotton L Staple, Cotton M Staple, Cotton Yarn, and Kapas.
● PULSES – Chana, Masur, Yellow Peas.
● ENERGY – Crude oil, Furnace Oil, and Natural Gas.
● Other commodities like maize, plantations, petrochemicals, oil and oil seeds.
● AGRICULTURE – Chana, Chilli, Cofee, Cotton Seed, Crude Palm Oil, Groundnut, Groundnut Oil, Guar Gum, Guar 

Seeds, Gur, Jeera, Kidney Beans, Masoor Grain Bold, Staple cotton, Mentha Oil, Mulberry Raw Silk, almond etc.
● BULLION – Gold 1 KG/100 gm, Silver 30KG/5 KG.
● ENERGY – Brent Crude Oil, Furnance Oil, Light Sweet Crude Oil.
● FERROUS METALS – Mild Steel Ingot.
● PLASTICS – Polypropylene, Linear Low Density Polyethene, Polyvinyl Chloride.
● NON-FERROUS METALS – Aluminium Ingot, Copper Cathode, Nickel Ingot, Zinc Cathode.



4/5. Classification of Commodities 
(Commodity Complex)

Complex Exchange Commodity

Bullion MCX Gold
Goldmini
GoldGuinea
GoldPetal
Silver
Silvermini
Silvermic

Energy MCX Crudeoil
Natural Gas

Basemetals MCX Copper
Zinc
Nickel
Lead
Aluminium

Agro MCX Cardamom
Cpo
Cotton
Menthaoil

Complex Exchange Commodity

Oilseed NCDEX Soyabean
Soyoil
Rmseed
Castor

Spices NCDEX Dhaniya
Jeera
Turmeric

Others NCDEX Guargum
Guarseed
Chana
Cocudakl
Kapas
Barley

Index NCDEX Agridex



6. Lot sizes and contract Specification

Commodity Lot Size Rate on 
Screen

Tick 
Size

Profit or Loss 
per Tick

Gold 1Kg Rs./10Grm Rs. 1 100.00

Goldmini 100 Gms 10 Gms Rs. 1.00 10.00

GoldGuinea 8 Gms 8 Gms Rs. 1.00 1.00

Gold Petal 1 Gm 1 Gm Rs. 1.00 1.00

Silver 30 Kg 1 Kg Rs. 1.00 30.00

Silverm 5 Kg 1 Kg Rs. 1.00 5.00

Silvermic 1 Kg 1 Kg Rs. 1.00 1.00

Crudeoil 100 Bbl 1 Bbl Rs. 1.00 100.00

Natural Gas 1250 
mmbtu

1 mmbtu Rs. 0.10 125.00

Commodity Lot Size Rate on 
Screen Tick Size Profit or Loss 

per Tick

Copper 2500 Kg 1 Kg Rs.0.05 125.00

Zinc 5 Mt 1 Kg Rs.0.05 250.00

Nickel 1500 Kg 1 Kg Rs.0.10 150.00

Lead 5 Mt 1 Kg Rs.0.05 250.00

Aluminium 5 Mt 1 Kg Rs.0.05 250.00

Cardamom 100 Kg 1 Kg Rs. 0.10 10.00

Cotton 25 bales 1 bale Rs. 10.00 250.00

Cpo 10 Mt 10 Kg Rs. 0.10 100.00

Menthaoil 1080 Kg 1 Kg Rs. 0.10 108.00



6. Lot sizes and contract Specification

Commodity Lot Size Rate on 
Screen Tick Size Profit or Loss 

per Tick

Soyabean 5 Mt Rs / Quintal Rs. 2.00 100.00

Soyoil 5 Mt Rs / 10 Kg Rs. 0.20 100.00

Rmseed 10 Mt Rs / Quintal Rs. 1.00 100.00

Castor 5 Mt Rs / Quintal Rs. 2.00 100.00

Dhaniya 10 Mt Rs / Quintal Rs. 1.00 100.00

Jeera 3 Mt Rs / Quintal Rs. 5.00 150.00

Turmeric 5 Mt Rs / Quintal Rs. 2.00 100.00

Commodity Lot Size Rate on 
Screen Tick Size Profit or Loss 

per Tick

Chana 10 Mt Rs / Quintal Rs.1.00 100.00

Cocudakl 10 Mt Rs / Quintal Rs. 1.00 100.00

Guargum5 5 Mt Rs / Quintal Rs. 1.00 50.00

Guarseed10 5 Mt Rs / Quintal Rs. 2.00 100.00

Kapas 1 Mt Rs / 20 Kg Rs. 0.50 100.00

Barley 10 Mt Rs / Quintal Rs. 0.50 50.00

Agridex 1 Lot Rs / unit Rs. 0.25 125.00



❏ Transparency and fair price discovery
❏ Standardization of futures contracts
❏ Online and offline trading platforms available, even you can trade 

on Mobile
❏ Low margin commodity market comparison with equity
❏ Seasonality pattern in commodity
❏ Protection against inflation
❏ Global market participation in commodity
❏ No scope of manipulation in commodity market
❏ Commodity trading is done on simple and pure economics
❏ Easy to understand
❏ Cash settled / option of physical delivery
❏ Linked to global market
❏ Easy market timing (15hrs market)
❏ Easy access to information

7. Benefits of Commodity Trading



❖ Pure Trading / Directional trading
■ Going Long / Going Short
■ Trade based on Technical / Fundamental analysis
■ Option trading

❖ As an Investment (Short term / Long term)
■ Commodity as asset class
■ Diversify your investment with commodity

❖ Calendar Spread Trading
■ Price difference between 2 different contract of same 

commodity

❖ Arbitrage Opportunities
■ Inter-Exchange / Spot-Future 

(Cash and Carry)

8. Trading Opportunity 
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International Rates & 
Reference 
And its Conversions
Easy way to track and trade



⏷ Commodities are extremely important as they are essential factors in
the production of other goods.

⏷ A wide array of commodities exist, including coffee, wheat, gold, and
oil. These commodities are traded constantly on commodity exchanges
around the world such as the Chicago Mercantile Exchange, The
London Metals Exchange, and the Intercontinental Exchange.

⏷ Reference exchange rate refers to the benchmark foreign exchange
rates for Indian Rupee against major four foreign currencies, published
by Reserve Bank of India on a daily basis.

⏷ Commodity price instability has a negative impact on economic
growth, countries' financial resources, and income distribution, and may
lead to increased poverty instead of poverty alleviation.

International Rates & Reference
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International Rates & Reference
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International Rates & Reference
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CRUDE OIL CONVERSION
WTI CRUDE OIL * USDINR = MCX CRUDEOIL
(Eg: 36.56$ * 76.05 = 2780)

NATURAL GAS CONVERSION
NYMEX NATURAL GAS * USDINR = MCX NATURAL
GAS
(Eg: 1.7450*76.05 = 132.70)

COPPER CONVERSIÓN
(LME COPPER * USDINR) / 1000 = MCX COPPER
(Eg: (5780 * 76.05) / 1000 = 439.60

GOLD CONVERSIÓN
a. Gold Comex

1730.00
b. CIF Charges

1.00
c. Conversion into Kg

55,652.95
=(a+b)*(1000/31.10347)

d. Conversion into Indian Purity 55,430.12
=c/999*995

e. Exchange Rate
76.05

f. Converted =d*e

42,15,460.61
g. Import Duty (f*0.125*)

5,269,32.58
h. Parity Price Of MCX Gold

International Rates & Reference



Economical Data Points 
that affect commodity 
market

An easy way to trade in Commodity vs Equity market



Economical Data Points that affect 
Commodity Market
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⏷ An economic indicator is a macroeconomic
measurement used by analysts to
understand current and future economic
activity and opportunity.

⏷ The most widely-used economic indicators
come from data released by the
government and non-profit organizations
or universities.

⏷ Indicators can be leading—which tend to
precede trends, lagging—which confirm
trends, or coincident—that which is
happening now.

Economical Data Points that affect 
Commodity Market
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Other Factors Impacting Commodity Prices
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There are various factors affecting the price of gold. Let’s look at some factors below:

1. Demand and Supply:
2. Inflation:
3. Central Bank of India: Bank’s decision to buy or sell gold 
4. Interest rates:
5. Monsoon:
6. Import Duty:
7. Indian Jewellery market:
8. Government Reserves:
9. Currency fluctuations:
10. Protection from volatility or uncertainty:
11. Correlation with other assets:
12. Geopolitical factors:

12 Factors Affecting Gold Prices



Commodity Seasonality
Commodity follows Seasonality while 
Equity does not



Commodity Seasonality
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⏷ Seasonality refers to predictable
changes that occur over a one-year
period in a business or economy based
on the seasons including calendar or
commercial seasons.

⏷ Seasonality can be used to help analyze
stocks and economic trends.

⏷ Companies can use seasonality to help
determine certain business decisions
such as inventories and staffing.

⏷ One example of a seasonal measure is
gold, which typically sees higher
demand in the last quarter of the
calendar year, on account of Diwali.

Commodity Seasonality
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Commodity Seasonality
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Commodity Seasonality
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Correlation & Ratios Works 
in Commodity Well
Commodity are well connected with other asset 
classes while Equities are less



Correlation & Ratios Works in Commodity 
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Correlation & Ratios Works in Commodity 
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Correlation & Ratios Works in Commodity 
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Correlation & Ratios Works in Commodity 
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Correlation & Ratios Works in Commodity 
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Correlation & Ratios Works in Commodity 
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Correlation & Ratios Works in Commodity 
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⏷ When trying to distinguish the relationships
between certain commodities and currencies
around the world it helps to realize that
situations can change and the relationships are
fluid.

⏷ However, there are some time-tested
relationships that have been established over
the years that may continue to hold true well in
to the 21st century.
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Correlation & Ratios Works in Commodity 



Other Factors Impacting 
Commodity Prices

Easy to track some publicly available data



⏷ Risk & Return
⏷ Imbalance between Demand and

Supply
⏷ Weather conditions
⏷ Economic and Political Conditions
⏷ Government policies
⏷ Import/Export
⏷ Inflation
⏷ Seasonal variations
⏷ Currency movements

Other Factors Impacting Commodity Prices
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⏷ CFTC Report
⏷ LME / LME Inventories
⏷ API / EIA Inventories
⏷ Geopolitical tensions
⏷ US Data
⏷ Economic Policy
⏷ Forex Movement
⏷ Central Banks



Some FAQ on Commodity 
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Who Regulates Commodity markets? SEBI regulates Commodity Derivative
Markets Since September 2015. Prior to that Forward Market commission,
Overseen by Ministry of Consumer Affairs regulated Commodities.

What are the trading hours? The trade timings of the Exchange from Monday to
Friday are IST 10:00 a.m to 11.30 p.m. / 11.55 p.m.* (*during US day light saving
period).

What is a Futures Contract? Futures are exchange - traded contracts to sell or buy
standardized financial instruments or physical commodities for delivery on a
specified future date at an agreed price.

What are standardized contracts? Futures contracts are standardized. In other
words, the parties to the contracts do not decide the terms of futures contracts;
but they merely accept terms of contracts standardized by the Exchange.

What is cash settlement? It is a process for performing a futures contract by
payment of money difference rather than by delivering the physical commodity.

What are the commodities Suitable for Futures Trading? Commodities suitable
for Future trading should be with Suitable demand and Supply conditions. The
commodity should be free from substantial control from Govt. regulations,
imposing restrictions on supply, distribution and prices of the
commodity.Commodities Should be homogeneous, storable.

How many commodities are permitted for Futures Trading? At present 113
commodities are in the regulated list i.e. these commodities have been notified under
section 15 of the Forward Contracts (Regulation) Act. Forward trading in these
commodities can be conducted only between, with, or through members of recognized
associations. The commodities other than those listed under Section 15 are
conventionally referred to as ’Free’ commodities.

How are futures prices determined? Futures prices evolve from the interaction of bids
and offers emanating from all over the country - which converge in the trading floor or
the trading engine of an Exchange. The bid and offer prices are based on the
expectations of prices on the maturity date.

What is 'Contango'? Contango means a situation, where futures contract prices are
higher than the spot price.

What is 'Backwardation'? When the prices of spot, or contracts maturing earlier are
higher than a particular futures contract, it is said to be trading at Backwardation.

What is 'basis'? It is normally calculated as cash price minus the futures price. Unless
otherwise specified, the price of the nearby futures contract month is generally used to
calculate the basis.

What is convergence? The difference between spot and futures contract theoretically
should have declining trend over the life of a contract and tend to become zero on the
date on maturity.
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Visit our Website www.kediacapital.com

Open an account 
with us right now 
to enjoy quality 
services and 
uninterrupted 
trading.
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Visit our Website www.kediaadvisory.com

Contact us right now to 
enjoy quality advisory 

services.



39

JOIN OUR TELEGRAM CHANNELS

KEDIA Equity Channel
t.me/Kedia_Equity

KEDIA Commodity Channel
t.me/Kedia_Commodity

KEDIA Agro Channel
t.me/KediaAgro

KEDIA Currency Channel
t.me/Kedia_Currency



You can ask your Query to Team 
Name : Naman Somani
Email : info@kediacapital.com
Mobile : 9324957094 / 9323406035 / 
9320096333



Thanks!

KEDIA STOCKS & COMMODITIES RESEARCH PVT LTD.
Mumbai. India

For more details, please contact
Mobile: +91 9323406035 / 9320096333

Email: info@kediacapital.com 

Disclaimer: https://bit.ly/2ziDavw
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